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Figure 1: Climate finance flows (annual average, 2019/20) vs. needs for agrifood systems (top-down and
bottom-up estimated annual averages, 2024-30)
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Project/firm level risks

Business risks: New untested
business models or transition
risks related to sustainability

RUIBWI R DTDRESZIRT : E

Constraints in financial

absorption capacity

Informal sector: A significant
proportion of food sector partic-
ipants, especially in low-income
countries, operate in the infor-
mal sector which lacks access
to formal channels of finance

Country risks

Macroeconomic risks: Global
emerging markets risk, geopo-
litical risks, supply chain
vulnerability, fiscal constraints,
inflation, etc.

=451

Agronomical risks: Unpredict-
able farm output and revenue
due to unsustainable agro-
nomic practices that affect
product quality/quantity

Lack of conventional security
for lenders: Limited or lack of
collateral available to lend-
ers, especially in jurisdictions
where land rights are not well
established

Policy risks: Limited domes-
tic policy capacity in relation
to food systems (domestic
support, trade policies, infra-
structure policy etc.)

Natural hazards: High expo-
sure to increased frequency
and intensity of extreme
climate events in the form of
droughts, wildfires, hurricanes,
and floods etc.

Small ticket size: The average
ticket size for agribusiness
loans is small (compared to
other industries)

Political risks: domestic insta-
bility, political violence, lack of
clear political leadership on
sustainable development

Commodity market risks:
Increased volatility of commod-
ity prices, which affect costs,
revenues and profitability

Shallow domestic financial
markets: Local financial
resources are undersupplied,
and then only small amounts
are available to food systems

Inadequate enabling environ-
ment and regulatory capacity:
Insufficient capacity to institute
and enforce regulations to
enable sustainable finance

Source: Apampa et al. 2021

https://www.unepfi.org/wordpress/wp-content/uploads/2023/04/Driving-Finance-for-Sustainable-Food-Systems.pdf
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Climate Bonds

Financing

hsitions
AGR

Status: Agri-Food transitions Criteria development has now commenced. Agri-Food Deforestation and
Conversion Free Sourcing Criteria and Agriculture Production (Crop and Livestock)Criteria are

the first available for Certification under the Climate Bonds Standard this year. The proposed new criteria will build
upon existing Agriculture Criteria, which can already be used to certify assets and activities.

Get in touch!

Agri-food systems play a pivotal role in the transition to net zero, both in terms of climate change mitigation and adaptation. Sustainable finance
can help facilitate the measures that need to be taken, but action is needed to ensure that investments are credible and avoid ‘greenwashing’.

Climate Bonds has developed a set of Principles and Hallmarks, which provides a robust framework for an ambitious and inclusive approach to
transition, applicable across all sectors.

Now open for the Climate Bonds "Agriculture Production (Crop and Livestock) Criteria'. Please follow
the to provide feedback before 23rd of August 2024.

Here is a first look at the Agri-Food Deforestation and Conversion Free Sourcing (Agri-Food DCF)' Criteria under the Climate
Bonds Standard

14 Neural Inc. All rights reserved.
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