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REQUESTS AND QUESTIONS FROM JAPANESE COMPANIES ATTENDING
THE SEMINAR ON 31 TOKYO

S.No | Requests and questions Response from Ministry o Food Processing
Industry
Incentives and measures for foreign companies
1 What kind of Government initiatives

measures/subsidies for
foreign companies to motivate
to invest into India if there are
any.

— 100% FDI in Food Processing

— 100% FDI in Retail Trading through government approval
route, including through e-commerce (produced &
manufactured in India)

— Simplified tax structure- through introduction of Uniform
Goods & Services Tax across India

— Nivesh Bandhu- a one stop investor Portal and Single
window facilitation cell

— Dedicated investor facilitation desk at Invest India-
National Investment Promotion Agency

Incentives

— 100% income tax exemption on profits and gains derived
for the first 5 years of operations

— Concessional import duty for plant and machinery under
project import

— Import duty exemption for raw material import under
advanced authorisation scheme

— Special Food Processing Fund of INR 20 billion created
with NABARD for affordable credit facility to Designated
Food parks and units set up thereon

— MoFPI’s Scheme PMKSY offers incentives for establishing
the following infrastructure:
e Mega Food Park (upto 50 % of eligible cost subjected

to a maximum of INR 500 million for general areas)

0 Cold Chain (upto 50 % of eligible cost
subjected to a maximum of INR 100 million
for general areas)

e Creation/Expansion of food processing &
preservation capacities (upto 35% of the cost of plant
and machinery subjected to a maximum of INR 50
million for general areas)

e Infrastructure for agro-processing clusters (upto 35%
of eligible project cost subjected to a max of INR 100
million for general areas)

e Creation of backward and forward linkages (upto 35%
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of the project cost subjected to a maximum of INR 50
million for general areas)

e Food safety and Quality assurance infrastructure
(upto 50% of the project cost for general areas)

e Scheme for Human Resource and Institutions (upto
50% of project of equipment cost)

For further details of above-mentioned scheme, please

refer to the below mentioned link.

Pradhan Mantri Kisan Sampada Yojna:

http://mofpi.nic.in/Schemes/about-pmksy-scheme

Apart from the above mentioned central government
schemes, significant state specific incentives are
provided by state governments.

The latest information on
subsidies on food processing
sector which foreign
companies can apply.

Incentives

— 100% income tax exemption on profits and gains derived
for the first 5 years of operations

— Concessional import duty for plant and machinery under
project import

— Import duty exemption for raw material import under
advanced authorisation scheme

— Special Food Processing Fund of INR 20 billion created
with NABARD for affordable credit facility to Designated
Food parks and units set up thereon

— MoFPI’'s Scheme PMKSY offers incentives for establishing
the following infrastructure:
e Mega Food Park (upto 50 % of eligible cost subjected

to a maximum of INR 500 million for general areas)

0 Cold Chain (upto 50 % of eligible cost
subjected to a maximum of INR 100 million
for general areas)

e Creation/Expansion of food processing &
preservation capacities (upto 35% of the cost of plant
and machinery subjected to a maximum of INR 50
million for general areas)

e Infrastructure for agro-processing clusters (upto
35% of eligible project
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e cost subjected to a max of INR 100 million for general
areas)

e Creation of backward and forward linkages (upto 35%
of the project cost subjected to a maximum of INR 50
million for general areas)

e Food safety and Quality assurance infrastructure
(upto 50% of the project cost for general areas)

e Scheme for Human Resource and Institutions (upto
50% of project of equipment cost)

For further details of above-mentioned scheme, please

refer to the below mentioned link.

Pradhan Mantri Kisan Sampada Yojna:

http://mofpi.nic.in/Schemes/about-pmksy-scheme

Apart from the above mentioned central government
schemes, significant state specific incentives are provided
by state governments.

Expectation for Japanese companies

3 What kind technologies or The technologies/areas where Japanese companies can
products do food processing provide are
sector in India expect = Cold chain solutions
Japanese companies to ® Food processing machinery
provide in particular? » Advance technology related to edible food packaging
=  Mechanization in fisheries sector (Fish Finders, GPS,
Refrigerated fish folder and Ice Making Machine)
= Technology transfer for value addition and processing in
fisheries sector (Mainly Shrimp, Tuna fish and Seaweed
Processing)
4 What kind of demands for Apart from the above-mentioned areas, the following

Japanese products or services
is particularly growing in
India? What specific areas of
food industry from Japan have
the potential to grow in Indian
market?

sub-segments have huge growth potential in India:

= Indian fisheries sector is a fast growing market and is
expected to grow at a rate of 29% till 2025.

= Rice, Pasta and Noodles market is growing at a CAGR of
11% and is expected to reach INR 773.9 Bn in 2023.
Japanese companies operating in this segment has huge
opportunities to start their operations in India.

Indian Poultry market is the 2" largest in the world and has

opportunities in new technology in processing, food testing

labs, value added products manufacturing etc. Since, there

are big Japanese established group in this sector operating

with modern technologies and automated plants, there can

be huge opportunity for these companies to bridge the

current gap in this sector.
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Please describe any concrete
goals or policies on IT
technologies in food
processing sector in India
provided by MoFPI, and then
what kind of technologies or
products do you want
Japanese companies to
provide?

MoFPI has incentives for establishing R&D facility which
includes innovations related to IT in food processing sector as
well. Japanese companies can provide their expertise of real
time monitoring in the reefer vehicles. Also, the technology
for real time tag on food packets at a cheaper cost can be
explored which can indicate the ultimate customer about the
temperature condition the product has been exposed to and
whether the product is suitable for consumption or not.

Also, there is an increase emphasis from the government and
consumers on the food traceability aspect. Technology which
can track the movement of food throughout its production
life cycle like production, processing and distribution would
be of much importance from the industry aspect.

Cold chain/Food supply chain

6 Please briefly explain the Post-harvest of crops the raw materials are either collected
general structure on food by aggregators or sold by individual farmers either directly in
distribution in India. the market to retail chains or through government approved

mechanisms to be consumed by the population. The
aggregators or farmers also sell their produce to industries
who in turn process the food, package it and sell it to the
retailers or wholesalers to be sold in the market.

7 We request to construct cold Under Ministry of Food Processing industries’ scheme of

chain infrastructure such as
ports, roads and railroads for
distributing raw materials and
products.

Pradhan Mantri Kisan Sampada Yojna, the sub scheme of
‘Integrated Cold Chain and Value Addition Infrastructure’
aims at building 299 cold chains across the country for food
processing sector.

Other government organisations such as APEDA and NHB
also have dedicated schemes for cold chain in India. Links to
the same are given in the below related point.

The sector is open to investment in cold chain infrastructure.

A brief about port, roads and railroads is given below:

= 56.03 lakh Km of road network

* 67,368 Km of rail network (4™ largest in the world)

= 30 International airports. Close to 250 airports to be
operationalized by 2020

= 12 major ports and 205 non-major ports across India
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Please describe any measures
taken by Government of India
to develop cold chain.

GOl is offering subsidies at central level and at state level to
develop the infrastructure for cold chain.
Subsidies details:

e MoFPIL:
(http://www.mofpi.nic.in/Schemes/about-cold-chain)

e APEDA:
(https://apeda.gov.in/apedawebsite/Announcements
/SchemeGuidelinesMTEF27042018.pdf)

e NHB: (http://nhb.gov.in/guideline/12.pdf)

Please explain about food
supply chain logistics in India.

Currently, there are 9000 reefer transport vehicles and last
mile vehicles while the estimated requirement is around
60,000 vehicles. Perishable products like dairy and dairy
products, meat and meat products etc. are transported in
refrigerated vehicles while less perishable products cereals
and grains are transported in normal vehicles. It is estimated
that there are more than 8000 cold storages with an installed
capacity of the current Cold Storage of 36 Million MT

Issues related FSSAI

10

We hope that all labelling
information through affixing
on detachable sticker is
approved.

For any packaged food product which is imported in India,
FSSAIl has laid down the guidelines which shall be followed
for labelling purpose which mentions that non detachable
sticker should have the following information: Name and
address of the importer, FSSAl logo and license number,
Non-veg or veg-logo and category/sub-category along with
generic name, nature and composition for proprietary food.
Please refer to more details in FAQ no. 8 in the below
mentioned link:

https://fssai.gov.in/cms/importsfag.php

11

What are the steps being
taken by the government to
measure the regulatory
guidelines implementations.

e FSSAIl (Food Safety and Standards Authority of India) is the

apex body which implements food regulations in the
country related to ingredients, compositions, packaging,
labelling etc. FSSAI license is required before commencing
any operations by food business operator, which ensures
all the guidelines with respect to safety, hygiene,
processing, packaging and labelling are met before the
product reaches the final consumer.

FSSAI notifies food laboratories and research institutions
accredited by National Accreditation Board for Testing and
Calibration Laboratories or any other accreditation agency
for the purposes of carrying out analysis of samples by the
Food Analysts. Presently there are 179 notified food
testing laboratories.
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12 Labeling requirement of IMRP | Suggestion
is such a high barrier to
import finished goods on trial
basis before determining
investment into India for
Japanese companies,
therefore Japanese companies
view Indian market is difficult
to entry.
Plastic waste
13 Please describe the views and | India believes in environmental sustainability and recognizes
measures on plastic waste. the dangers of plastic waste pollution to the environment.
e India aims to eliminate single use plastic by 2022
e Few Indian states have banned the use of single use plastic
like Tamil Nadu, Telangana, Himachal Pradesh,
Maharashtra
e States such as Karnataka, UP, Sikkim, Bihar, Odisha, AP,
Assam, Meghalaya has banned some form of plastics
The problem of plastic waste is encouraging research in
below mentioned areas:
e Biodegradable packaging
Edible packaging
Food Loss
14 Please describe any measures | Ministry of Food Processing Industries provide various
or regulations taken in order incentives under PMKSY to strengthen the food supply chain
to reduce food loss in India. and thus further reduce food losses in India
1)Incentivizing the Processing of food products
2)Establishment of cold chain units
3)Establishment of research institutes
For further details of above-mentioned scheme, please refer
to the below mentioned link.
Pradhan Mantri Kisan Sampada Yojna:
http://mofpi.nic.in/Schemes/about-pmksy-scheme
Mega Food Park
15 The latest information on Total Number of Approved Food Parks — 42
Mega Food Park. Total Number Operational Food Parks — 16 (As on 1%t July
2019)
Further details about the Mega food Park can be checked on
the link
http://mofpi.nic.in/sites/default/files/42 mfps 01.07.2019
with totals.pdf
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Clearance and procedures

16 We request even faster
clearance approval and license
procedures, in general.

Ministry of Food Processing Industries has set up an
Investment targeting and facilitation desk at Invest India
(National Investment Promotion & Facilitation Agency) to
facilitate smooth entry of foreign investors in India.

17 We request MoFPI to clearly
specify regulations and laws

regarding producing facilities
at food processing sector.

FSSAI's Food Safety Management System Guide (FSMS) gives
the guidelines related to locations of processing unit, design
and layout, equipment and containers, food testing facility,
air quality & ventilation etc for different sub sectors.

18 Please ensure adequate Suggestion
transition period before
introducing new measures,
laws and regulations.

19 We request even more Suggestion

smooth customs clearance on
food and drinks.

Others

20 Which states prohibit from
drinking alcohol?

Currently the following states and union territory practice
Prohibition — Bihar, Gujarat, Mizoram, Nagaland, and
Lakshadweep

21 We request application and
approval procedures for
importing seeds (seed rice)
should be accepted at any
time throughout the year.

Regarding import application for seed rice in India, it
sometimes happens that application is rejected because of
out of season for rice. Therefore, application is submitted at
the last minutes, consequently, it can’t make it on best time
for seeding.

22 Please tell us educational
institutions dedicated to food
engineering/processing in
India, if there are any.

Currently Institutions like NIFTEM (National Institute of Food
Technology, Entrepreneurship and Management), IIFPT
(Indian Institute of Food Processing Technology), and IIP
(Indian Institute of Packaging) are academic institutions that
operate in food processing space.

State universities also has some dedicated division for food
processing

23 Are there any regulations on
importing products containing
pork bones extract or beef
bones extract?

List of Prohibited items from import in India can be checked
on https://dgft.gov.in/policies/prohibited-items

24 Please clarify policies on sugar
tax.

India currently doesn’t employ a separate sugar tax to tax its
sugary drinks and products.
Regulations for recycling of plastic waste can be found on the
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link http://pib.nic.in/newsite/printrelease.aspx?relid=138144

25

We request cooperation for
conveying correct information
about Japanese regulations on
residual agricultural chemicals
and its criterion value to food
processors in India
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