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FTIARS, MINISTRY OF
%) FOOD & AGRICULTU A" ) Ghana Cocoa Board MAFF - =
‘ / QFE aaaaaaaaaaaaa ICLETURE %@ kB aay — — CHOCOLATE & COCOA
: Ly nistry of Agriculture, Forestry and Fisheries ASSOCIATION

OF JAPAN

22nd November 2022 Accra, Greater Accra Region, Ghana

Workshop on Sustainable Sourcing
of Ghanaian Cocoa Beans

9:00-13:00 Coconut Grove Regency Hotel in Accra, GHANA

Aiming to have a better understanding on activities and challenges towards
Sustainability/Traceability targets of the-cocoa supply chain in Ghana

.
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Agenda

1. Sharing the sustainability needs of the Japanese
companies

2. Statistics of the cocoa industry in Japan
3. Understanding the need for ensuring traceability and
sustainability

4. What Japan have been doing for sustainable activities
over the past years.
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Relationship Between Sustainability and the SDGs and ESG

The UN (Government) Investors

SDGs ESG

17 goals and 169 targets

Principles for Responsible Investment

Governance
Sustainable

Inseparably [ SVENTIENET Social
Linked Consideration | Human Rights
for the and Work

Corporate

Environment Styles Governance

Development
Goals

N Information
‘t Contributions Investment ‘t Disclosure

Japanese companies

Corporate Mission / Basic Policy on Promotion of Sustainability / Medium-term Management Plan

Solutions to social issues ‘ t Improved corporate value

Sustainability for the earth and for business
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The |mportance of adopting SDGs and ESG

ESG
Investment

Environment

GIobaI value of ESG investment: $30.7 trillion in 2018
35.3 trillion in 2020 (up 15%

Value of ESG investment by the GPIF (Japanese Government Pension Investment
Fund) = ¥6.7 trillion at the end of FYE 2022 (more than tripled in five

Commitment to carbon neutrality (net zero CO2 emissions) by 2050
— 123 countries and one region

v Businesses opportunities such as Renewable energy, Energy storage
systems, EVs, Hydrogen and Ammonia.

v Increasing demands for consideration of issues such as human rights,
labor, and the environment in businesses supply chains and investments

v Increasingly rigorous traceability

SDGs and ESG are extremely important to

corporate management
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Statistics of cocoa bean imports to Japan

2015 2016 2017 2018 2019 m Cocoa Beans Imported to Japan(2020)

Total 40,104 63,191 54,836 58,617 53,548 48,533 § 1.289m7)
1,584MT
Volume
(MT) .
Import 28,384 48,669 40,412 43,596 33,022 38,564 " m Ghana
Volume i 3‘“_'2” - m Ecuador
from R m Venezuela
Ghana Cote d'lvoire
(MT) m Dominican Republic
Imports 70% 77% 73% 74% 61% 79% 38,564MT m Others
Ratio from
Ghana

Source: Trade Statistics of Japan

-Taking the average of the last 10years, Japan imports cocoa beans around 48,000mt per year.
-Out of the 48,000mt, roughly 36,000mt was imported from Ghana, which makes around 75%
of the total cocoa beans imported in to Japan.

-The major reasons why so much percentage relies on Ghanian cocoa beans is because people
in Japan have been familiar with the mild and well balanced taste of Ghanaian cocoa beans over
the past years and is the most preferred origination.

-Also, the trust towards the high quality measures taken in Ghana is another reason why Japan
has been selecting Ghana as their major cocoa bean supplying country.
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Statistics of domestic chocolate production in Japan

Domestic chocolate production volume
rankings in 2019(MT)

e 1IstPlace Germany 1,158,940
+ 2nd Place ltaly 339,576
+ 3 Place United Kingdom 289,465
+ 4th Place Japan 243,870
+ 5t Place Belgium 234,185
» 6t Place Poland 231,915
« 7t Place Switzerland 170,840
« 8% Place France 166,530
+ 9th Place Spain 153,555

* The United States has not released data since 2011

Source: ICA/CAOBISCO

-As you can see from the chart,
Japan is the 4th biggest country
to produce chocolate products
within the country amongst many
other countries which shares data.

-Japan consumes most of the
chocolate products made within
the country domestically,
therefore the amount of export of
the Japanese chocolate product is
very low.
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MRL rejection data since 2006

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
2,4-D 1 2 1 11 3 5
Cypermethrin 1 42 1 1 1
Fenvalerate 3 7 1 15 7 14 5 3 1 1 3 2
Imidacloprid 9 4 18 10 6 1 1 1
Chlorpyrifos 36 6 7 1 1 5 1
Pirimiphos-methyl 25 13 5 17
Endosulfan 5 3 3 21 1
Thiamethoxam 2 2
Profenofos 1
Fenitrothion 2
Atrazine 1
Chlorpropham 1
Permethrin 6 8 1
Total 69 29 17 70 24 37 15 12 44 3 6 1 18 4 5 1 0

Source: Ministry of Health, Labour and Welfare

-After the peak in year 2014, the MRL rejection cases had seen a decline, however in
year 2018 there was a spike due to numerous 2,4-D detected cases.
-Since then, thanks to the support between Ghana COCOBOD and CCAJ, we have been

able to keep the rejection rate at a low rate.
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Sustainable Goals set by Japanese confectionary makers

meiji
LOTTE

I F=8H

MORINAGA

Gllice-

Meiji

Set a goal of sourcing 100% sustainable cocoa beans by 2026.

They have been dedicated to sustainable activities through their own “Meiji Cocoa
Support” program since 2006.

Lotte

Set a target for FY2023 of a 20% or more usage rate of Fair

Cacao out of total cacao beans procured, with the target of increasing this ratio to
50% or more by FY2028.

Their activities are contributing to a sustainable cacao industry, pursued under their
own “Fair Cacao Project”.

Fuiji Oil
Elimination of child labour by 2030, no worst forms of child labour by 2025.
One million trees planted by 2030, 500,000 trees planted by 2025.

Morinaga
Source 100% of their cocoa sustainably by 2025, partnering with the Cocoa Horizons

Foundation and other sustainable cocoa programs.

Glico
By 2022, the. Glico Group plans to switch all of the Africa-grown cacao beans it
procures to traceable.

-Other companies are also starting to follow above trend for setting sustainable goals

Copyright © 2021 ITOCHU Food Sales and Marketing Co., Ltd. All Rights Reserved. Strictly Confidential.
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Comments and requirements by Japanese confectionary makers

- 1. The necessity to build an environment and system to
make “sustainable procurement of cocoa beans
possible

=We would like to know the current status and your future plans on how you intend to
implement a system which can secure the sustainable procurement of cocoa beans,
especially elimination of possibility of Child Labour and Deforestation.

« 2. Continue increasing productivity of cocoa beans in
Ghana to achieve stable supply

=We would like to know what actions or plans you have in mind which will lead to the
increase of the cocoa bean productivity in Ghana.

« 3. Asking continuous support on the proper usage of
chemicals and chemical residue checks

=We would like to ask your continuous support to train the farmers on usin? the proper
chemicals, and also proceeding chemical residue checks before the shipment.
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Examples of sustainable activities by Japan

-Establish CLMRS activities in their cocoa sourcing communities, in accordance with the
guidelines set by ICI.

-Climate Smart Cocoa training

-Good Agricultural Practices training
-Distribution of cocoa nursery, shade trees
-Distribution of tricycle as National Farmer’s Day prize
-Building of boreholes

-Introducing Agroforestry measures

-Being





